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Bord Bia Sustainable Dairy
Assurance Scheme
For a few years now, the dairy industry in Ireland, through all its
stakeholders, has been promoting the Sustainable Dairy Assurance
Scheme for the country’s milk suppliers. The purpose of the Scheme
is quite simple – to provide an extra edge in marketing our dairy
products on the world markets.
As you are aware, all our extra production since quotas were
abolished, will end up on the world market. This is a significant
volume of milk and in our own case, milk supply has grown by
1/3 to date. Further complications have arisen with our exclusion
from the Russian market and doubts about whether we can sustain
the same level of exports to Britain, following Brexit.

from farms not certified to the SDAS standard. The penalty will
apply from September milk payments on, i.e. suppliers have until
we process September milk payments (16th October 2017) to
avoid the penalty.

To achieve full certification, the Committee of Management in
common with most other milk purchasers has introduced a financial
penalty. This penalty will be 5 cent per litre on milk supplied to us

As with Dairy Registration Certification in the past, it has been
our experience that a financial penalty is required to get the final
suppliers over the line. We do feel that in the not too distant future,
and some processors have started already, that 100% certification
will be compulsory. The financial penalty may be replaced with
non-collection as is the case with the requirement to have an Animal
Health Certificate. We hope and trust that it will not come to this for
our suppliers, but those remaining should proceed immediately for
audit and certification.

Aviva Insurance Offer

Lactose Standard

The latest figures we have from Bord Bia suggest that in excess
of 95% of suppliers throughout the country are participating,
with 86% certified. The marketing opportunity will only arise
when 100% of suppliers are certified, so the final push is on.

Milk Suppliers will recently have received
a brochure outlining 3 Special Offers should
they wish to insure their farms with Aviva.
In an era of what appears to be ever-increasing
insurance premiums, it is important that suppliers
obtain the best cover for an affordable premium.
Aviva are increasing their focus on farming and
should provide adequate competition to FBD
and Zurich. The 3 offers outlined are:

Suppliers are reminded that as we head into October, it is important
to keep lactose levels high, to avail of higher prices this year, including
payment for higher constituents. Milk supplies must be excluded from
cows yielding less than 8 litres per day and those cows in excess of
300 days’ lactation. Penalties apply once lactose reaches 4.2% and
rejection standard is 4%. Monitor your lactose levels and take the
necessary action to preserve same and avail of the higher milk prices
on offer.

Animal Health Certificate Reminder

—S
 pread insurance premium over 10 months at no extra cost;
—F
 ix insurance rate for 2 years, subject to conditions; and
— 1 0% premium discount on Income Protection Insurance.
Should you wish to discuss cover further, contact Liz Byrne
on 057 868 8888 or 086 043 1503. Contact can be made even
if renewal is not due in the immediate future.
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Milk suppliers are required to submit an animal health certificate to
the Society by 31st December each year. A penalty of €100 will be
applied to those who have not submitted a certificate for 2017, by
31st October next. This will be refunded on receipt of the cert by
31st January 2018. Collection of Milk will not take place from
1st February if a health cert has not been submitted for 2017.
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Littleton Branch Re-branding

Agricultural Scholarships

Currently we are in the process of re-branding our Littleton Branch.
In conjunction with the re-branding phase, we are taking the
opportunity of upgrading the structures. Phase 1 of this is nearing
completion with an upgrade of the yard, to include re-grading,
improved drainage and additional concrete. Phase 2 will include
some work to the elevations and additional signage. We hope the
new works will enhance our current offering to customers in the
Littleton catchment area.

Agricultural Scholarships are awarded each year to sons/daughters
of shareholders attending the Agricultural Colleges. Closing Date for
applications is Friday 29th September 2017. Please contact
Tom Nyland at Ballyduff on 0504 34038 for further details.

Glanbia plc Share Spin-Out

Despite at times being stop-start, the harvest for 2017 was
reasonably successful from the growers, contractors and Centenary
Feed & Grain point of view. In particular the winter harvest was
compact and carried out in good weather conditions. Our intake
of winter barley was up on 2016 levels, with improved bushel and
moisture levels. Spring barley continued the trend of improved
bushels but with a slightly higher moisture content than 2016. Wheat
quality and yield was excellent. The big conundrum however is the
Grain Price. Whilst no price has yet been set, the outlook is not as
positive as it was earlier in the summer. The weak dollar is impacting
on world prices and unfortunately despite the obvious benefits
from the use of native grain, it does not appear yet to command a
premium price for the premium product that it is. Following five years
now of difficult price levels, one can only see the continued decline in
land used for tillage in this country.

Approval was given at a Special General Meeting of the Society in
July, to transfer approximately 160,000 Glanbia plc shares to our
shareholders. This spin-out puts a value of approximately €2.5m in
the hands of our shareholders, based on the Glanbia plc share price
at the time of writing.
The allocation is done on a pro-rata basis, so those who have earned
bonus shares over the last 20 years will receive larger allocations.
Share Certs should be with you before the end of September. For
those of you who wish to dispose of some or all of the shareholding,
details of how that can be achieved will be enclosed with the
Share Cert.

Grain Harvest 2017

Guaranteed Milk Price Scheme
Phase VII
Allocations have recently been made in respect of our latest
Guaranteed Milk Price Scheme. This Scheme covers the calendar
year 2018 and is priced at 31.90c per litre including VAT. Suppliers,
depending on priority applications, received between 51.7% and
97.4% of Application Volumes.
As with all Schemes offered, it is the personal choice of Suppliers
whether to participate or not. In general, Suppliers benefit from
participation when general milk prices are low and vice-versa.
The role of the Schemes is to deal somewhat with price volatility.
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Self-Service Module / Milk Mobile App
Since the launch earlier this year of our Self-Service Module to facilitate on-line access to both milk and trading accounts, and
our Milk Mobile App for suppliers, a significant minority of Suppliers have signed up to the systems and are benefitting from
their features. We will hold a further training and registration day for those not yet signed up on Friday 6th of October 2017.
Contact Yvonne to arrange a Time Slot on 0504 91900.

Better Knowledge
Better Business
Developed for dairy farmers to store
and analyse milk payments, collections,
quality tests and financials.
Search ‘MilkedIn’ on the App Store today!

NDC & Kerrygold National
Milk Quality Awards
Wednesday 4th October next sees the finals of the NDC & Kerrygold
National Milk Quality Awards. Our winners for 2016 Nicky & Philip
Thornton have been included amongst the 14 Suppliers shortlisted
for the awards and we wish them well in the finals.

Milk Advance Payment Scheme
We had 52 suppliers who availed of the Glanbia Advance Payment
Scheme for 2016. Payments of almost €250,000 were made to
Suppliers. Milk price recovery was faster than anyone had anticipated
and by August 2017 Milk, 50 of the 52 suppliers had fully repaid their
advance, leaving a small balance of €1,000 owed to the Society which
will be cleared by the suppliers by next month.

National Ploughing
Championships
Thurles Fresh Milk are once again participating on the National Dairy
Council Stand at this year’s National Ploughing Championships.
Stockproof Fencing Products have their own stand promoting the
range of Tornado wire products.

Bonus Share Issue
It is worth reminding all shareholders of the benefit of continuing
to support the Society through your milk supply, grain supply and
trading. At our AGM in June, approval was given to issue 349,517
Bonus Shares to our shareholders and statements were subsequently
sent out to shareholders outlining their current holdings. These Bonus
Shares qualified in full for the spin-out of Glanbia plc shares, worth
a further €140,000 to shareholders on the bonus shares alone.
Pictured at the presentation of the Eddie Dwan Memorial Cup
to the winners of the Centenary Thurles Milk Quality Awards
for 2016 are (l to r) Thomas Dwan, Ann Dwan, Nicky Thornton
and Philip Thornton.
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The 2017 issue was based on 2016 trading and the approximate
allocations were as follows:
— 1 share for each 4,347 litres milk supplied;
— 1 share for each 0.79t grain supplied; and
— 1 share for each €53.50 trading.
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Milk Price 2016
Each year we publish a detailed analysis of the price paid for milk. We are now publishing the price for 2016 along with
comparatives for the previous 4 years. Despite the significant downturn in the markets, the reduction in price paid for
2016 was minimised through various price supports provided by the Society.
					

2016

2015

2014

2013

2012

23.990

26.916

34.356

35.654

28.775

Quality Bonus / Penalty (Net)

1.378

1.416

1.371

1.291

1.312

Cell Count Bonus / Penalty (Net)

0.002

0.006

0.049

0.016

0.000

Lactose Bonus / Penalty (Net)

-0.010

-0.008

-0.020

0.030

0.010

Early Calving Bonus

0.000

0.000

0.000

0.056

0.060

Dairy Nut Bonus

0.027

0.023

0.028

0.032

0.024

Winter Milk Bonus

0.111

0.131

0.125

0.124

0.134

Seasonality Bonus

0.181

0.185

0.067

0.000

0.000

Guaranteed Milk Price Schemes

0.131

0.056

0.000

0.000

Basic Price

0.000

MSA Bonuses

0.000

0.243

0.000

0.000

Hardship Supports

0.000

0.000

0.000

0.139

0.000

Price Support

0.000

0.000

0.499

0.000

0.000

Loyalty Bonus

0.713

0.344

0.430

0.422

0.439

VAT

1.334

1.454

1.770

1.738

1.535

27.857

30.766

38.675

39.502

32.269

Penalties

0.003

0.003

0.003

0.002

0.006

Levies

0.303

0.406

0.406

0.406

0.406

DEDUCTIONS

0.306

0.409

0.409

0.408

0.412

27.551

30.357

38.266

39.094

31.857

GROSS PRICE

NETT PRICE
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Finance for Farm Expansion
Centenary Thurles is exploring with Finance Ireland, the possibility
of rolling out their Milkflex product to our suppliers who are seeking
finance to expand. This product was first launched by Finance
Ireland through Glanbia in 2016.
Potential uses of the finance include investment in stock, machinery,
equipment, roadways, reseeding and some refinancing options.
Excluded would be the purchase of land. The unique feature of the
Scheme is its link to milk price, where low milk prices can result in
reduced or no-repayments and higher milk payments result in higher
repayments. Repayments would be deducted by Centenary Thurles
from milk payments due, and a Milk Supply Agreement would be
required covering the potential duration of the loan. However, this
would be the only security required for successful personal applicants.

Applicants will require to satisfy Finance Ireland as to their ability
to repay – Centenary Thurles will be excluded from any involvement
in this process. The interest charged would be at 3.75% (APR 4.18%
approx.) and the loan can extend from a maximum of 8 years to
10 years if there are moratoriums on repayments during the term.
Further information will be provided as soon as all the details are
worked out between ourselves and Finance Ireland.

Milk Price Volatility Chart July 2012 to July 2017
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Winter Fuel Offers

NOW ON!
(WHILE STOCKS LAST)

Centenary Home & Garden
Tel: 0504 91950
Templemore Road,
Thurles,
Co.
Tipperary
Offers also available at Centenary Agri topline@centenarythurles.com
Stores
Terms
& Conditions
Apply
All
offers
are cash sales,
collected ex stores.
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Telephone:
050491900

Facsimile:
050422657

centenarythurles.com
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